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SUBJECT: FURTHER INFORMATION ON USE OF EXTRAORDINARY OIL INCOME 
REF: CARACAS 2190 

1. AFTER BEING SWORN IN AS NEW FINANCE MINISTER, HECTOR HURTADO 
GAVE ADDITIONAL DETAILS TO PRESS ABOUT GOVERNMENT'S PLANS TO USE 
EXCESS PETROLEUM REVENUES. HE SAID THAT 1975 BUDGET WILL BE 
DEVELOPED IN NORMAL WAY TO FINANCE ORDINARY GOVERNMENT PROGRAMS 
OUT OF ORDINARY INCOME THAT COULD BE EXPECTED. AT LEAST HALF OF 
ADDITIONAL OIL REVENUES WILL BE PLACED IN A "RESERVE FUND" TO PAY 
FOR GOVERNMENT PROGRAMS OF HIGHEST PRIORITY. UNDER THE TERMS OF 

A BILL TO BE INTRODUCED WITHIN 2-3 WEEKS. HE CITED AS PRIORITY 
AREAS TO BE FINANCED FROM THIS FUND: STEEL, PETROCHEMICALS, 

OIL TANKERS, MERCHANT MARINE, AND AGRICULTURE. HURTADO ESTIMATED 
AMOUNT TO BE AVAILABLE FOR RESERVE FUND THIS YEAR AT SOME 20 
BILLION B OLIVARES (THIS WOULD IMPLY A TOTAL ADDITIONAL INCOME 
FROM OIL OF SOME 40 BILLION BOLIVARES. CLEARLY AN EXCESSIVE 
ESTIMATE IF WORLD PETROLEUM PRICES FALL AS EXPECTED). 

2. HURTADO SAID THAT ADDITIONAL INCOME FROM OIL WILL ALSO BE 
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SUCH AS ANDEAN DEVELOPMENT CORPORATION, BANK FOR CENTRAL AMERICAN 
INTEGRATION, AND INTERAMERICAN DEVELOPMENT BANK. 

3. IN A SIMILAR PRESS INTERVIEW, NEW MINISTER OF MINES AND 
HYDROCARBONS VALENTIN HERNANDEZ SAID VENEZUELA IS FIRM IN ITS 
POSITION THAT OIL PRICES SHOULD NOT BE LOWERED. HE SAID OPEC 
SHOULD NOT TAKE A BACKWARD STEP IN THIS AREA. 

MCCLINTOCK 
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